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Chun Yuan Steel Industry Co., Ltd.
2025 Meeting Procedure of General Meeting

Time: 9:30 a.m. June 19 (Thursday), 2025

Venue: No. 236, Sec. Bade, Shengting Rd., Longtan Dist., Taoyuan, Taiwan (Long Tang Plant)

Meeting will be held by means of: Physical Shareholders Meeting

L
IL
III.

Iv.

VL
VIL

VIIL

IX.

XL

XI1I.

XIIL

Meeting Commencement (Attending Shares Reported)

Chairman Takes the Chair

All Arise in Silence

Sing the National Anthem

Three Bows to the National Flag and the Portrait of Dr. Sun Yat-Sen

Chairman’s Remarks

Reported Matters :

(D 2024 Business Report.

(I) 2024 Financial Report.

(IIT) Audit Committee's review of the 2024 annual final accounting books and statements.
(IV) Report on 2024 employees' and directors' remuneration.

(V) Report on distribution of Cash Dividends from 2024 Earnings.

(VI) Other announcements.

Acknowledged Matters :

Proposal 1: Acknowledgment of the 2024 annual final accounting books and statements.
Proposal 2: Acknowledgment of 2024 Earnings Distribution.

Matters for Discussion:

Proposal 1: Discussion of Amendments to the Company's “Articles of Incorporation”.
Election Matters:

Election of new directors and independent directors.

Other Matters:

Discussion to approve the lifting of non-competition restrictions for directors of the Company.
Extemporary Motions.

Meeting Adjourned.



Report Matters

)

I

(111

Iv)

V)

(VD)

2024 Business Report.

The Company’s business report for 2024. (Please refer to Pages 9—10)

2024 Financial Statements.

1. 2024 Parent Company Only Financial Statements. (Please refer to Pages11-22)

2. 2024 Consolidated Financial Statements. (Please refer to Pages 23-33)

Audit Committee's review of the 2024 annual final accounting books and statements.

2024 Report of the Audit Committee. (Please refer to Page 34)

Report on 2024 employees' and directors' remuneration.

The Company’s 2024 pre-tax profit, before including the remunerations to employees and
directors is NTD 1,355,627,074. As resolved by the Board of Directors on March 13, 2025, 2% or

NTD 27, 112, 542 of it will be distributed as employees’ remuneration (fully in cash), and 1% or

NTD 13, 556, 270 of it will be distributed as directors’ remuneration (fully in cash).

Report on distribution of Cash Dividends from 2024 Earnings.

1. The basis of this proposal is that Article 22-1 of the Articles of Incorporation specifies that if
all profit distribution is made in cash, the Board of Directors may do so in the manner of a
special resolution, and report to the shareholders meeting.

2. The Board of Directors resolved on March 13, 2025, to fully distributed the 2024 earnings of
NTD 1.3 per share in cash, for a total of NTD 841, 952, 007. The total of the fractions under
NTD 1 will be incorporated to the capital surplus after five years. The ex-dividend record date
was April 25, 2025.

Other announcements.

The shareholder’s proposal reception period announced on MOPS was March 28 to April 7, 2025.

No shareholder’s proposal was received during the period.



Acknowledged Matters

Proposal 1: (proposed by the Board of Directors)

Subject: Acknowledgment of the 2024 annual final accounting books and statements.

Description: The Company’s 2024 business report and financial statements have been certified and
audited by CPAs, and audited by the Audit Committee. No inconsistency was found. Please
ratify.

I.  Business report (Please refer to Pages 9-10)
II. Financial statements (Please refer to Pages 11-33)

Resolution:

Proposal 2: (proposed by the Board of Directors)

Subject: Acknowledgment of 2024 Earnings Distribution.
The 2024 earning distribution has been resolved by the Board of Directors. Please ratify.
(Please refer to Page 35)

Resolution:



Matters for Discussion

Proposal 1:

Subject:

Description:
l.

II.

Resolution:

(proposed by the Board of Directors)
Discussion of Amendments to the Company's “Articles of Incorporation .

Pursuant to Paragraph 6,Article 14 of the Securities and Exchange Act, the Company

amended Articles of Incorporation.

The comparison table for amendments to partial provisions of the Company’s “Articles of
Incorporation” before and after the amendments are as follows:

Amended article

Previous article

Description

Article 22:
The profit before tax, without
including the remunerations to

Article 22:
The profit before tax, without
including the remunerations to

Amended pursuant to
Paragraph 6,Article 14
of the Securities and

employees and directors, shall be | employees and directors, shall | Exchange Act.

distributed at the following be distributed at the following

percentages if a surplus is left percentages if a surplus is left

after deducting the accumulated | after deducting the

loss: accumulated loss:

1. Directors’ remuneration: 1. Directors’ remuneration:

maximum 1% maximum 1%

2. Employees’ remuneration: 2. Employees’ remuneration:
2%(Non-executive employees | 2%
account for no less than 95%)

Article 25 : Article 25 :

The Articles of Incorporation The Articles of Incorporation | Addition of the

were established on November
30, 1965. The first amendment
was made on May 1, 1967. The
second amendment was made on
February 28, 1969. ( Omit the
middle ) The 56th amendment
was made on June 15, 2023. The
57th amendment was made on
June 13, 2024. The 58th
amendment was made on January
9, 2025. The 59th amendment
was made on June 19, 2025.

were established on November
30, 1965. The first amendment
was made on May 1, 1967.
The second amendment was
made on February 28, 1969.

( Omit the middle) The
56th amendment was made on
June 15, 2023. The 57th
amendment was made on June
13, 2024. The 58th
amendment was made on
January 9, 2025.

classification and the
date of the current
survey.




Elections Matters:

Proposal 1:
Subject: Election of new directors and independent directors

Description:
I. Pursuant to Article 16 of the Company’s Articles of Incorporation, the Company sets nine to

eleven seats of directors. The Company’s Board, pursuant to the same Article, resolved in the
9th Board meeting on December 19, 2024, to determine the seats of the directors for the
current term are eleven (included three independent directors), for a three-year term of office,
from June 19, 2025 to June 18, 2028.

II. Pursuant to Article 192-1 of the Company Act, and Article 16 of the Company’s Articles of
Incorporation, the candidate nomination system is adopted for the Company’s independent
directors and general directors. Shareholders shall elect from the candidate list. The
qualifications of the independent director nominees have been reviewed and approved in the
5th Board meeting of 2025 on May 8, 2025. The candidate list of the directors (independent

directors included) is as following:
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Other Matters:

Proposal 1:

Subject: Discussion to approve the lifting of non-competition restrictions for directors of the Company.

Description:

Resolution:

I.Handled pursuant to Article 209 of the Company Act, “A director who does anything for himself or on
behalf of another person that is within the scope of the company's business, shall explain to the
meeting of shareholders the essential contents of such an act and secure its approval.”

The directors newly elected this time and their representatives, may concurrently serve as the
directors or managerial officers of other companies with the similar or same business of the Company.
Provided, their participation in the Company’s operation shall be positive rather than negative to the
Company’s development, and thus the non-competition restrictions are not supposed to be
necessary. It is intended to request the general shareholders meeting’s consent, that the newly
elected directors and their representatives may be relieved from the aforesaid non-competition
clauses; the same shall apply when they are re-elected.

Where any representative is replaced by the corporate shareholders appointing him/her as required
by the business, the new representative is also relieved from the non-competition restrictions.

Extraordinary Motions

Meeting Adjourned



Appendix 1
Chun Yuan Steel Industry Co., Ltd.

2024 Business Report

In 2024, global inflation gradually eased, and major economies began shifting from high interest
rate policies toward rate cuts. However, China’s economic performance fell short of expectations,
and the worsening oversupply of steel led to a surge in low-priced exports, putting downward
pressure on the global steel market. Weak demand for end-user products persisted worldwide, and
manufacturing activities remained sluggish. Geopolitical tensions continued to affect the global
economy, including the ongoing U.S.-China tech trade war, the Russia-Ukraine conflict, and the
Israel-Hamas conflict—all of which significantly impacted global stability and economic growth.

Taiwan’s exports in 2024 reached the second-highest level on record, mainly driven by the
electronics and ICT sectors, which accounted for over 65% of total exports. Although the
high-interest-rate vibe began to reverse and failed to effectively stimulate corporate investment. The
steel market remained under pressure in 2024 due to the lack of recovery in the machinery and
machine tool industries, which negatively impacted domestic steel demand and pricing.
Nevertheless, the Company successfully leveraged demand in the steel structure engineering and
automotive sectors. For 2024, the Company recorded consolidated domestic and international
revenue of NT$24.014 billion, and consolidated pre-tax net profit of NT$1.387 billion, both
reflecting growth compared to 2023.

Looking ahead to 2025, according to the forecast of the Directorate General of Budget, Accounting
and Statistics, Taiwan’s economic growth rate is expected to be 3.14%, a moderation from 4.59% in
2024, yet still indicative of steady growth. In addition, as global supply chains continue to adjust,
Taiwan’s semiconductor and high-tech industries are advancing and expanding into downstream
applications, which is expected to drive growth in steel-related sectors such as machinery and
equipment, robotics-related machine tools, Al drones, and Al vehicles. Furthermore, with the
anticipated end of the Russia-Ukraine war and the emergence of substantial post-war business
opportunities, coupled with stimulus measures launched by China, regional investment and
consumption momentum are expected to rebound. These developments may revitalize the steel
market, which has remained subdued over the past three years.

In terms of steel demand, as global economies recover steadily, demand for steel is projected to
increase. According to the World Steel Association, global steel demand is expected to reach 1.7715
billion tons in 2025, reflecting an annual growth rate of 1.2%. Moreover, as inflationary pressures in
Europe and the United States ease, a cycle of interest rate cuts is expected to begin, supporting
improvements in corporate financing and infrastructure investment. With continued government
efforts to stimulate domestic demand and the expansion of public infrastructure projects, the steel
market in 2025 is projected to trend positively with an optimistic outlook.



In response to the Company's future development, the Company will continue to expand its market
and strengthen its service speed and quality. The Company continues to invest:

® The Construction Business Division has built a new bridge and special components plant at the
Longtan facility and continues to add and upgrade processing equipment;

® The Construction Business Division has also invested in five luffing jib tower cranes;
The Direct Sales Business Division has invested in a new five-foot cold-rolled slitting machine;

® The Automatic Warechouse Business Division has invested in a new racking roll forming
production line;

® The Special Steel Business Division has replaced outdated equipment with a new high-speed
circular sawing machine.

Continuous investment, sustained growth, and the ongoing strengthening of Chun Yuan are shared
goals among all Chun Yuan members. We sincerely thank our esteemed shareholders for your
long-standing support. Moving forward, we will remain committed to our principles of integrity and
prudent management, continue nurturing top talent, enhance corporate value, and generate
maximum returns for our shareholders as a token of appreciation for your continued trust and
support. We also look forward to your continued guidance and encouragement, just as you have
always generously provided over the years.

10
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Independent Auditors’ Report

To: Chun Yuan Steel Industry Co., Ltd.

Opinion

We have audited the parent company only financial statements of Chun Yuan Steel Industry Co., Ltd.
(the “Company"), which comprise the parent company only balance sheets as of December 31, 2024
and 2023, the parent company only statements of comprehensive income, parent company only
statements of changes in equity, and parent company only statements of cash flows for the years
ended December 31, 2024 and 2023, and notes to the parent company only financial Statements

(including a summary of significant accounting policies).

In our opinion, the accompanying parent company only financial statements present fairly, in all
material respects, the financial position of the Company as of December 31, 2024 and 2023, its
financial performance and its cash flows for the years then ended in accordance with the Regulations

Governing the Preparation of Financial Reports by Securities Issuers.

Basis for Opinion

‘We conducted our audits in accordance with the Regulations Governing Financial Statement Audit
and Attestation Engagements of Certified Public Accountants and auditing standards of the Republic
of China. Our responsibilities under those standards are further described in the Auditors'
Responsibilities for the Audit of the Parent Company Only Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Professional Ethics for
Certified Public Accountant of the Republic of China (the “Code”), and we have fulfilled our other
ethical responsibilities in accordance with the Code. We believe that the audit evidence we have

obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the parent company only financial statements for the year ended December 31, 2024,
These matters were addressed in the context of our audit of the parent company only financial
statements as a whole and, in forming our opinion thereon, we do not provide a separate opinion on
these matters. Key audit matters for the Company's parent company only financial statements for the

year ended December 31, 2024 are stated as follows:

11
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A. Valuation of inventory
For the accounting policies regarding inventories, please refer to Note 4.7 of the parent company only
financial statements. Regarding accounting estimates and assumptions of inventory impairment

assessment, please refer to Note 5.2-(7) of the parent company only financial statements.
[lTustration of key audit matter:

As of December 31, 2024, the net balance of inventories of the Company was NT$3,639,667
thousand (net of NT$36,061 thousand of allowance for inventory valuation loss), which mainly
consist of steel plates and structural steel materials, etc. Due to either changes in economic
environment, advancements in manufacturing technology, or fluctuation in the price of raw
materials, the products in stock may be obsolete or no longer meet the market demand, and there may
be drastic changes in the demand for and selling prices of related products. Since inventory valuation

is relevant to significant judgement and estimates, it is regarded as a key audit matter.
Audit procedures in response:

By performing test of internal controls, we obtained understanding of the Company’s assessment
method for estimating impairment of its inventories and the design and implementation of the related
control system. In addition, we have also performed the following major audit procedures: Assessed
reasonableness of accounting policy for inventory valuation. Reviewed inventory aging reports,
analyzed changes in inventory aging and evaluated if the inventory valuation had been carried out
according to the accounting policy. Obtained understanding and assessed reasonableness of the basis
of net realizable value adopted by the management, selected samples and agreed to the related
supporting document for testing accuracy of the amounts, and assessed if the management had made

proper disclosure regarding subsequent inventory evaluations.

B. Revenue recognition
For the accounting policies regarding revenue recognition, please refer to Note 4.17 of the parent
company only financial statements. For the related revenue disclosures, please refer to Note 6.21.

Illustration of key audit matter:

Revenue is an important index used by enterprises and investors for assessing financial and business
performance. The sources of the Company’s revenue are divided mainly in two categories, revenue
from sales of merchandise and construction revenue. Selling prices are affected by fluctuations in
market prices of materials. Construction revenue are mainly from provision of construction-related
services and are recorded according to the degree of completion during the period of construction
contract. The degree of completion is computed based on the percentage of cost incurred up to the
reporting date for each construction contract out of the estimated total cost of the respective
construction contract. Due to complexity in estimating the total cost of contract items, which often
involves judgements and would affect the degree of completion and revenue recognition of

constructions, recognition of revenue is regarded as a key audit matter.

12
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Audit procedures in response:

By performing test of internal controls, we obtained understanding of the Company’s assessment
method for recognizing construction revenue and the design and implementation of the related

control system.

In addition, we have performed the following key audit procedures:

1. Tested if the Company’s timing for recognizing sales revenue was correct and performed analysis
on the top-10 sales customers, compared condition of changes, assessed if there was any
significant abnormality. '

2. Reviewed major contracts to understand specific terms and risks of the respective contracts and
assessed accuracy of revenue recognition.

3. Obtained summarized schedules of construction costs and performed the related substantive
procedures, including agreeing the sampled current-period cost incurred to the related document,
extra/deducted works agreed to supporting document, recomputing the construction revenue

according to the degree of completion and confirming that the revenue has been properly booked.
C. Valuation on expected credit impairment of notes and accounts receivable

As of December 31, 2024, the net balance of notes and accounts receivable was NT$3,635,851

thousand (net of NT$45,099 thousand of allowance on expected credit loss), which accounted for

16.87% of the total parent company only assets and was material to the parent company only

financial statements of the Company. Since the expected credit-loss valuation of the notes and

accounts receivable, whose sign of impairment and historical rate of loss involve significant
judgement by management, we consider that valuation on expected credit impairment of notes and
accounts receivable to be a key audit matter.

Audit procedures in response:

1. Tested the internal controls used by the management for managing notes and accounts receivable,
such as sampling and testing for understanding of the controls regarding granting of credit lines
and collection of overdue accounts by responsible personnel.

2. Considered the historical experience on occurrences of expected credit loss, assessed
appropriateness of the recognition policy for loss allowance, including identification for client
risks and analysis of historical bad-debt ratio.

3. Verified aging intervals of notes and accounts receivables and analyzed whether or not the
changes in aging were reasonable, accompanied by confirmation of accounts and notes receivable
and understanding of subsequent receipts.

4. We also considered appropriateness of the disclosures regarding notes and accounts receivables
and the related risks, as in Note 5 and Note 6 to the parent company only financial statements of

the Company.

Responsibilities of Management and Those Charged with Governance for the Parent
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Company Only Financial Statements

Management is responsible for preparation and fair presentation of the parent company only financial
statements in accordance with the chuiations Governing the Preparation of Financial Reports by
Securities Issuers, and for maintaining necessary internal controls relating to preparation of the
parent company only financial statements, to ensure that the parent company only financial

statements are free from material misstatement, whether due to fraud or error.

In preparing the parent company only financial statements, management is responsible for assessing
the Company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends to

liquidate the Company, to cease operations, or has no practical alternative but to do so.

Those charged with governance (including the Audit Committee) of the Company are responsible for

overseeing the Company's financial reporting process.

Auditors' Responsibilities for the Audit of the Parent Company Only Financial Statements

Our objectives are to obtain reasonable assurance about whether the parent company only financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditors' report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with the auditing standards of the Republic of
China will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken based on these parent company only

financial statements.

As part of an audit in accordance with the auditing standards of the Republic of China, we exercise

professional judgment and maintain professional skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the parent company only financial
statements, whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than that resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
override of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate under the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

4. Conclude on the appropriateness of management's use of the going concern basis of accounting

14
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and, based on the audit evidence obtained, determine whether any material uncertainty exists in
the events or conditions that may cast significant doubt on the Company's ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditors' report to the related disclosures in the parent company only financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusjons are based on the audit
evidence obtained up to the date of our auditors' report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the parent company only financial
statements (including the related notes) and whether the parent company only financial statements
represent the underlying transactions and events in a manner that achieve fair presentation.

6. Obtain sufficient and appropriate audit evidence regarding the financial information of the entities
or business activities within the Company to express an opinion on the parent company only
financial statements. We are responsible for the guidance, supervision and performance for the

audit of the Company. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
audit scope, timing of the audit and significant audit findings (including any significant deficiencies

in internal control that we have identified during our audit).

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to affect our independence (including

the related safeguards).

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the Parent Company Only Financial Statements for the
year ended December 31, 2024 and are therefore the key audit matters. We describe these matters in
our auditors’ report unless the laws or regulations preclude public disclosure on the matter or when,
in extremely rare circumstances, we determine that the matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to be greater than

the additional benefits brought to the public from such communication.
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The engagement partners on the audit resulting in this independent auditors’ report are
Wang, Wu-Chang and Chen, Kui-Mei.

\,Ju\ ; \/Jd-\ CL‘»O‘-’ Lh.@((\ : ‘60#"“4?/;

Crowe (TW) CPAs
Taipei, Taiwan, Republic of China
March 13, 2025

Notice to Readers
The accompanying financial statements are intended only to present the financial position, financial performance and cash flows in
accordance with accounting principles and practices of the Republic of China and rot those of any other jurisdictions. The standards,
procedures and practices to audit such Parent Company Only Financial Statements are those generally accepted and applied in the
Republic of China.
For the convenience of readers, the independent auditors’ report and the accompanying financial statements have been translated into
English from the original Chinese version prepared and used in the Republic of China. If there is any conflict between the English
version and the original Chinese version or any difference in the interpretation of the two versions, the Chinese-language independent

auditors’ report and financial statements shall prevail.
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Chun Yuan Steel Industry Co., Ltd.

Parent Company Only Balance Sheets
As of December 31, 2024 and 2023

December 31, 2024

In thousands of NTD

December 31, 2023

Code Assets Amount % Amount %
Current assets
1100 Cash and cash equivalents (Note 6.1) 225,614 1 $ 113,914 1
1110 Financial assets at FVTPL — current (Note 6.2) 120, 724 1 95,509 1
1140 Contract assets — current (Note 6.21) 3,928, 402 18 3,508, 996 18
1150 Notes receivable, net (Note 6.3) 731, 354 3 755,139 4
1160 Notes receivable — related parties, net (Note 6.3, 7) - - 28,715 -
1170 Accounts receivable, net (Note 6.4) 2,901, 861 14 2,361, 880 12
1180 Accounts receivable — related parties (Note 6.4, 7) 2,636 - 71, 806 1
1200 Other receivables 24,616 - 31,212 -
1210 Other receivables - related parties (Note 7) 12,012 - 13, 415 -
130x Inventories (Note 6.5) 3,639, 667 17 2,944,593 15
1410 Prepayments 123, 083 1 68, 388 -
1476 Other financial assets — current (Note 6.6) 43, 381 - 13, 336 -
1479 Other current assets - others 11, 375 - - -
11xx Total current assets 11, 764, 725 55 10, 006, 903 52
Noncurrent assets
1517 Financial assets at FVTOCI — noncurrent (Note 6.7) 874, 939 4 820, 293 4
1550 Investments accounted for using equity method (Note 6.8) 3,159,994 15 3, 044, 082 16
1600 Property, plant and equipment (Note 6.9) 5,575,137 26 5,256, 282 27
1755 Right-of-use assets (Note 6.10) 15,439 - 20, 922 -
1780 Intangible assets 1,950 - 1, 950 -
1840 Deferred income tax assets (Note 6.26) 66, 034 - 62, 825 -
1915 Prepayments for equipment 28, 585 - 86, 753 1
1920 Refundable deposits 15,475 - 12,452 -
1975 Defined benefit assets — noncurrent (Note 6.16) 35,482 - 7,793 -
1990 Other noncurrent assets — others 20, 128 - 19, 217 -
15xx Total noncurrent assets 9,793,163 45 9,332, 569 48
Ixxx Total assets 21, 557, 888 100  $ 19,339,472 100

(continued to next page)
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(continued from previous page)

December 31, 2024 December 31, 2023
Code Liabilities and Equity Amount % Amount %
Current liabilities
2100 Short-term borrowings (Note 6.11) $ 3,600,326 17 $ 3,821,807 20
2110 Short-term notes and bills payable (Note 6.12) 501, 853 2 399, 983 2
2126 Current financial liabilities for hedging(Note 6.13) 11, 375 - - -
2130 Contract liabilities - current (Note 6.21) 1,672,331 8 726, 897 4
2150 Notes payable 4,452 - 4,511 -
2170 Accounts payable 983, 656 5 725,303 4
2180 Accounts payable - related parties (Note 7) 32,384 - 43,303
2200 Other payables 449, 784 2 405, 067 2
2230 Current-period income tax liabilities 161, 988 1 53,970 1
2250 Provisions - current (Note 6.14) 34, 456 - 35,375 -
2230 Lease liabilities - current (Note 6.10) 11, 726 - 12,981 -
2320 Long-term liabilities due within one year or one operating 240, 525 1 28,125 -
cycle (Note 6.15)
2399 Other current liabilities — others 11, 109 - 9,321 -
21xx Total current liabilities 7,715, 965 36 6,266, 643 33
Noncurrent liabilities
2540 Long-term borrowings (Note 6.15) 708, 250 3 528, 125 3
2570 Deferred income tax liabilities (Note 6.26) 852,018 4 830, 718
2580 Lease liabilities - noncurrent (Note 6.10) 3,819 - 8, 150 -
2645 Guarantee deposits received 13,719 - 13,742 -
25xx Total noncurrent liabilities 1,577, 806 7 1,380, 735 7
2xxx Total liabilities 9,293,771 43 7,647,378 40
Equity
3100 Share capital (Note 6.17)
3110 Common shares 6,476, 554 30 6,476,554 33
3200 Capital surplus (Note 6.18) 177, 964 1 177, 636 1
3300 Retained earnings (Note 6.19) 5,760, 474 27 5,312,951 27
3310 Legal reserve 1,987, 753 9 1,901, 157 10
3320 Special reserve 1,324, 287 6 1,324,287 7
3350 Unappropriated retained earnings 2,448, 434 12 2,087,507 10
3400 Other equity (Note 6.20) ( 150,875) (1) ( 275,047) (1)
3410 Exchange differences on translation of foreign operations ( 201,254) ( 1) ( 270,780) ( D
3420 Unrealized gains (losses) on financial assets at FVTOCI 50, 379 - 4,267) -
3xxx Total equity 12,264, 117 57 11, 692, 094 60
Total liabilities and equity $ 21,557,888 100 $§ 19,339,472 100

(The accompanying notes form an integral part of the parent company only financial statements)
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Chun Yuan Steel Industry Co., Ltd.
Parent Company Only Statements of Comprehensive Income
For the Years Ended December 31, 2024 and 2023

In thousands of NTD
2024 2023
Code Item Amount % Amount %
4000  Operating revenue (Note 6.21) $ 19,565,538 100 $ 16,712,683 100
5000 Operating costs (Note 6.5) ( 17,928,748) (  92) ( 15,378,892) (  92)
5900 Gross profit (loss) from operations 1, 636,790 8 1,333, 791 8
Operating expenses
6100 Selling expenses ( 321,731) ( 2) ( 310,204) ( 2)
6200 Administrative expenses ( 299,187) ( 1) ( 283,664) ( 2)
6450 Loss (gain) on expected credit impairment ( 4,299) - 6,001 -
6000 Total operating expenses ( 625,217) ( 3) ( 587,867) ( 4)
6900 Operating income (loss) 1,011,573 5 745,924 4
Non-operating income and expenses
7100 Interest income 1, 406 - 1,466 -
7010 Other income (Note 6.22) 160, 304 1 160, 071 1
7020 Other gains and losses (Note 6.23) 24,086 - 10, 279 -
7050 Finance costs (Note 6.24) ( 80, 758) - ( 74,599) -
7070 Share of profits of subsidiaries, associates, and joint 198, 347 1 214, 425 1
ventures under equity method
7000 Total non-operating income and expenses 303, 385 2 311, 642
7900 Income (loss) before income tax 1,314,958 7 1,057, 566
7950 Income tax (expense) benefit (Note 6.26) ( 245,676) ( 1 ( 181,771) ( 1)
8200 NET INCOME (LOSS) 1, 069, 282 6 875,795 5
Other comprehensive income (loss) (Note 6.27)
8310 Items that will not be reclassified subsequently to
profit or loss
8311 Remeasurements of defined benefit plan 24,942 - 5,873 -
8316 Unrealized valuation gains or losses on equity 54,646 - 36, 989 -
instruments measured at FVTOCI
8331 Remeasurements of defined benefit plan - 954 - 14 -
subsidiaries, associates and joint ventures
8336 Unrealized valuation gains or losses on equity - - ( 4,763) -
instruments at FVTOCI — subsidiaries, associates
and joint ventures
8360 Items that may be subsequently reclassified into
profit or loss
8361 Exchange differences on translation of foreign 69, 508 . ( 45,416) _
financial statements
8370 Share of other comprehensive income of 18 - ( 21) -
associates and joint ventures under equity method
- items that may be reclassified into profit or loss
8300 Other comprehensive income (loss), net 150, 068 - ( 7,324) -
8500  Total comprehensive income (loss) $ 1,219, 350 6 $ 868, 471 5
EARNINGS PER SHARE
9750 Basic earnings per share (Note 6.28) $ 1.65 $ 1.35
9850 Diluted earnings per share (Note 6.28) $ 1. 65 $ 1.35

(The accompanying notes form an integral part of the Parent Company Only Financial Statements)
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Chun Yuan Steel Industry Co., Ltd.
Statements of Cash Flows

For the Years Ended December 31, 2024 and 2023

In thousands of NTD
Item 2024 2023
CASH FLOWS FROM OPERATING ACTIVITIES
Net income (loss) before income tax $ 1,314,958 $ 1,057, 566
Adjustment items
Income/gain or expense/loss items
Depreciation expense 228,937 206, 651
Amortization expense 11,711 9,416
Loss (gain) on expected credit impairment 4,299 ( 6,001)
Net loss (gain) on FVTPL financial assets or liabilities ( 25,215) ( 8,993)
Interest expense 80, 758 74, 599
Interest income ( 1,406) ( 1,466)
Dividend income ( 20, 553) ( 15,104)
Share of loss (profit) of subsidiaries, associates and joint ( 198,347) ( 214, 425)
ventures under equity method
Loss (gain) on disposal of property, plant and equipment ( 2,915) ( 1,875)
Loss (gain) on disposal of investments - ( 2)
Total income/gain or expense/loss items 77, 269 42, 800
Changes in operating assets / liabilities
Net changes in operating assets
Decrease (increase) in contract assets ( 419, 406) ( 120, 473)
Decrease (increase) in notes receivable 24,307 144, 405
Decrease (increase) in notes receivable — related part 28,715 ( 28,715)
Decrease (increase) in accounts receivable ( 544, 861) 167, 067
Decrease (increase) in accounts receivable - related parties 69, 170 ( 26, 230)
Decrease (increase) in other receivables 6, 792 ( 11, 518)
Decrease (increase) in other receivables - related parties 1,402 1,682
Decrease (increase) in inventories ( 695, 074) 439,410
Decrease (increase) in prepayments ( 54, 695) ( 53,521)
Decrease (increase) in other current assets - 11, 707
Decrease (increase) in other financial assets ( 30, 045) 82, 036
Decrease (increase) in other operating assets ( 15,585) ( 9,957)
Total net changes in operating assets ( 1, 629, 280) 595, 893
Net changes in operating liabilities
Increase (decrease) in contract liabilities 945, 434 335,945
Increase (decrease) in notes payable ( 59 ( 78)
Increase (decrease) in notes payable - related parties - ( 2,711)
Increase (decrease) in accounts payable 258, 354 ( 92, 543)
Increase (decrease) in accounts payable - related parties ( 10,919) 33,452
Increase (decrease) in other payables 45,428 13,370
Increase (decrease) in provisions ( 919) ( 2,515)
Increase (decrease) in other current liabilities 1, 788 ( 786)
Increase (decrease) in defined benefit liability, net - ( 9,522)
Total net changes in operating liabilities 1,239, 107 274, 612
Total net changes in operating assets/liabilities ( 390, 173) 870, 505

(continue to next page)
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(continue from previous page)

Item 2024 2023
Total adjustment items ($ 312,904) 913, 305
Cash flow from (used in) operating activities 1,002, 054 1,970,871
Interest received 1,212 1,755
Dividends received 149, 042 103, 069
Interest paid ( 80, 712) ( 77,097)
Income tax refunded (paid) ( 119,567) ( 92,162)
Net cash flows from (used in) operating activities 952, 029 1,906, 436
CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of FVTOCI financial assets - 290, 938)
Acquisition of FVTPL financial assets - 25,000)
Disposal of FVTPL financial assets - 25,002
i{:étl)lzln?ef;j ﬁfl(r)lrdlsl ;?;e;igga:;;ﬁgﬁon of investee companies 24, 426 265, 380
Acquisition of property, plant and equipment ( 431,873) ( 379, 462)
Disposal of property, plant and equipment 2,959 2,631
Decrease (increase) in refundable deposits ( 3,023) ( 1,732)
Increase in prepayments for equipment ( 40,926) ( 263, 721)
Net cash flows from (used in) investing activities ( 448, 437) ( 667, 840)
CASH FLOWS FROM FINANCING ACTIVITIES
Increase (decrease) in short-term borrowings ( 221,481) ( 265, 928)
Increase (decrease) in short-term notes and bills payable 101, 870 ( 666, 606)
Raising long-term borrowings 808, 250 162, 500
Repayment of long-term borrowings ( 415,725) ( 125, 000)
Increase (decrease) in guarantee deposits received ( 23) -
Lease principal repayments ( 17,128) ( 16, 138)
Distribution of cash dividends ( 647, 655) ( 388, 593)
Net cash flows from (used in) financing activities ( 391,892) ( 1,299, 765)
IESEJII\I?:&EI\?TS;E (DECREASE) IN CASH AND CASH 111, 700 ( 61,169)
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 113,914 175, 083
CASH AND CASH EQUIVALENTS, END OF YEAR $ 225,614 113,914

(The accompanying notes form an integral part of the Parent Company Only Financial Statements)
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Independent Auditors® Report

To: Chun Yuan Steel Industry Co., Ltd.

Opinion

We have audited the Consolidated Financial Statements of Chun Yuan Steel Industry Co., Ltd. and
Subsidiaries (the “Group"), which comprise the consolidated balance sheets as of December 31,
2024 and 2023, the consolidated statements of comprehensive income, consolidated statements of
changes in equity, and consolidated statements of cash flows for the years ended December 31,
2024 and 2023, and notes to the Consolidated Financial Statements (including a summary of
significant accounting policies).

In our opinion, the accompanying Consolidated Financial Statements present fairly, in all material
respects, the financial position of the Group as of December 31, 2024 and 2023, its financial
performance and its cash flows for the years then ended in accordance with the Regulations
Governing the Preparation of Financial Reports by Securities Issuers, International Financial
Reporting Standards, International Accounting Standards and interpretations recognized, published
and made effective by the Financial Supervisory Commission.

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Financial Statement Audit
and Aftestation Engagements of Certified Public Accountants and auditing standards of the
Republic of China. Our responsibilities under those standards are further described in the Auditors'
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We
are independent of the Group in accordance with the Code of Professional Ethics for Certified
Public Accountant of the Republic of China (the “Code™), and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the Consolidated Financial Statements for the year ended December 31, 2024. These
matters were addressed in the context of our audit of the Consolidated Financial Statements as a
whole and, in forming our opinion thereon; we do not provide a separate opinion on these matters.
Key audit matters for the Consolidated Financial Statements of the Group for the year ended
December 31, 2024 are stated as follows:
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Valuation of inventory

For the accounting policies regarding inventories, please refer to Note 4.8 of the Consolidated
Financial Statements. Regarding accounting estimates and assumptions of inventory impairment
assessment, please refer to Note 5.2(7) of the Consolidated Financial Statements.

Illustration of key audit matter:

As of December 31, 2024, the net balance of inventories of the Group was NT$4,358,545 thousand
(net of NT$73,312 thousand of allowance for inventory valuation loss), which mainly consist of
steel plates and structural steel materials, etc. Due to either changes in economic environment,
advancements in manufacturing technology, or fluctuation in the price of raw materials, the
products in stock may be obsolete or no longer meet the market demand, and drastic changes in the
demand for and selling prices of related products may result. Since inventory valuation is relevant
to significant judgement and estimates, it is regarded as a key audit matter.

Audit procedures in response:

By performing test of internal controls, we obtained understanding of the Group’s assessment
method for estimating impairment of its inventories and the design and implementation of the
related control system. In addition, we have also performed the following major audit procedures:
Assessed reasonableness of accounting policy for inventory valuation. Reviewed inventory aging
reports, analyzed changes in inventory aging and evaluated if the inventory valuation had been
carried out according to the accounting policy. Obtained understanding and assessed
reasonableness of the basis of net realizable value adopted by the management, selected samples
and agreed to the related supporting document for testing accuracy of the amounts, and assessed if
the management had made proper disclosure regarding subsequent inventory evaluations

Revenue recognition

For the accounting policies regarding recognition of construction revenue, please refer to Note 6.18
of the Consolidated Financial Statements. For the related revenue disclosures, please refer to Note
6.23.

Illustration of key audit matter:

Revenue is an important index used by enterprises and investors for assessing financial and
business performance. The sources of the Group’s revenue are divided mainly in two categories,
revenue from sales of merchandise and construction revenue. Selling prices are affected by
fluctuations in market prices of materials. Construction revenue are mainly from provision of
conslruction-related services and are recorded according to the degree of completion during the
period of construction contract. The degree of completion is computed based on the percentage of
cost incurred up to the reporting date for each construction contract out of the estimated total cost of
the respective construction contract. Due to complexity in estimating the total cost of contract
items, which often involves judgements and would affect the degree of completion and revenue
recognition of constructions, recognition of revenue is regarded as a key audit matter.

Audit procedures in response:

By performing test of internal controls, we obtained understanding of the Group’s assessment
method for recognizing construction revenue and the design and implementation of the related
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control system.

In addition, we have performed the following key audit procedures:

1. Tested whether or not the timing of revenue recognition by the company is correct, perform
analysis on the top ten sales customers, compared changes, and assess if there is any material
abnormality.

2. Reviewed major contracts to understand specific terms and risks of the respective contracts and
assessed accuracy of revenue recognition.

3. Obtained summarized schedules of construction costs and performed the related substantive
procedures, including agreeing the sampled current-period cost incurred to the related
document, extra/deducted works agreed to supporting document, recomputing the construction
revenue according to the degree of completion and confirming that the revenue has been
properly booked.

Evaluation on expected credit loss of notes and accounts receivable

As of December 31, 2024, the net balance of notes and accounts receivable was NT$5,073,064
thousand (net of NT$50,460 thousand of allowance for expected credit loss), which accounted for
22.70% of the total consolidated assets and was material to the consolidated financial statements of
the Group. Since the expected credit-loss valuation of the notes and accounts receivable, whose
sign of impairment and historical rate of loss involve significant judgement by management, we
consider that evaluation on expected credit loss of notes and accounts receivable to be a key audit
matter.

Our audit procedures performed include the following:

1. Tested the internal controls used by the management for managing notes and accounts
receivable, such as sampling and testing for understanding of the controls regarding granting of
credit lines and collection of overdue accounts by responsible personnel.

2. Considered the historical experience on occurrences of expected credit loss, assessed
appropriateness of the recognition policy for loss allowance, including identification for client
risks and analysis of historical bad-debt ratio.

3. Verified aging intervals of notes and accounts receivables and analyzed whether or not the
changes in aging were reasonable, accompanied by confirmation of accounts and understanding
of subsequent receipts.

4. We also considered appropriateness of the disclosures regarding notes and accounts receivables
and the related risks, as in Note 5 and Note 6 to the Consolidated Financial Statements of the
Group.

Other matters

Chun Yuan Steel Industry Co., Ltd. had prepared the 2024 and 2023 Consolidated Financial

Statements, along with the independent auditors’ report with unqualified opinion issued, available

 for reference.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for preparation and fair presentation of the Consolidated Financial
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Statements in accordance with the Regulations Governing the Preparation of Financial Reports by
Securities Issuers, International Financial Reporting Standards, International Accounting
Standards, and interpretations recognized, published and made in effect by the Financial
Supervisory Commission, and for maintaining necessary internal controls relating to preparation of
the Consolidated Financial Statements, to ensure that the Consolidated Financial Statements are
free from material misstatement, whether due to fraud or error.

In preparing the Consolidated Financial Statements, management is responsible for assessing the
Group's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Group, to cease operations, or has no practical alternative but to do so.

Those charged with governance (including the audit committee) of the Group are responsible for
overseeing the Group's financial reporting process.

Auditors' Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the Consolidated Financial
Statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditors' report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with the auditing standards
of the Republic of China will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken based on these
Consolidated Financial Statements.

As part of an audit in accordance with the auditing standards of the Republic of China, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the Consolidated Financial Statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than that
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or override of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate under the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Group's internal control.

3. EBEvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

4. Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, determine whether any material uncertainty exists in
the events or conditions that may cast significant doubt on the Group's ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditors' report to the related disclosures in the Consolidated Financial
Statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditors' report. However, future
events or conditions may cause the Group to cease to continue as a going concern.
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5. Bvaluate the overall presentation, structure and content of the Consolidated Financial
Statements (including the related notes) and whether the Consolidated Financial Statements
represent the underlying transactions and events in a manner that achieve fair presentation.

6. Obtain sufficient and appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the Consolidated
Financial Statements. We are responsible for the guidance, supervision and performance for the
audit of the Group. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned

audit scope, timing of the audit and significant audit findings (including any significant deficiencies

in internal control that we have identified during our audit).

We also provide those charged with governance with a statement that we have complied with

relevant ethical requirements regarding independence, and to communicate with them all

relationships and other matters that may reasonably be thought to affect our independence

(including the related safeguards). ‘

From the matters communicated with those charged with governance, we determine those matters

" that were of most significance in the audit of the Consolidated Financial Statements for the year
ended December 31, 2024 and are therefore the key audit matters. We describe these matters in our
auditors” report unless the laws or regulations preclude public disclosure on the matter or when, in
extremely rare circumstances, we determine that the matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to be greater
than the additional benefits brought to the public from such communication.

The engagement partners on the audit resulting in this independent auditors’ report are Wang,
Wu-Chang and Chen, Kui-Mei.

\Jo-o(/\n},.»\)w‘} Chon, okt - Ues

Crowe (T'W) CPAs
Taipei, Taiwan, Republic of China
March 13, 2025

Notice to Readers

The accompanying Consolidated Financial Statements are intended only to present the consolidated financial position, financial
performance and cash flows in accordance with accounting principles and practices of the Republic of China and not those of any
other jurisdictions. The standards, procedures and practices to audit such Consolidated Financial Statements are those generally
accepted and applied in the Republic of China,

For the convenience of readers, the independent auditors’ report and the accompanying Consolidated Financial Statements have
been translated into English from the original Chinese version prepared and used in the Republic of China. If there is any conflict
between the English version and the original Chinese version or any difference in the interpretation of the two versions, the
Chinese-language independent auditors’ report and Consolidated Financial Statements shall prevail.
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Chun Yuan Steel Industry Co., Ltd. and Subsidiaries

Consolidated Balance Sheets
As of December 31, 2024 and 2023

In thousands of NTD

December 31, 2024 December 31, 2023

Code Assets Amount % Amount %
Current Assets
1100 Cash and cash equivalents (Note 6.1) $ 528, 727 2 % 460, 539 2
1110 Financial assets measured at FVTPL — current 120, 724 1 95, 509
(Note 6.2)
1140 Contract assets - current (Note 6.23) 3,928, 402 18 3,508, 996 17
1150 Notes receivable, net (Note 6.3) 978,019 4 984, 480 5
1160 Notes receivable — related party (Note 6.3, Note 7) - - 28,715 -
1170 Accounts receivable, net (Note 6.4) 4,092, 409 18 3,553,770 18
1180 Accounts receivable - related parties, net 2,636 _ 71,713 _
(Note 6.4, Note 7)
1200 Other receivables 31, 149 - 38, 155 -
1210 Other receivables - related parties (Note 7) 910 - 3,143 -
130x Inventories (Note 6.5) 4,358, 545 20 3,717,994 18
1410 Prepayments 181, 680 1 140, 595 1
1476 Other financial assets - current (Note 6.6) 288,131 1 230, 255 1
1479 Other current assets - others 26, 613 - 18, 264 -
11xx Total Current Assets 14, 537, 945 65 12, 852, 128 63
Noncurrent Assets
1517 gilr;atrécéé;) assets measured at FVTOCI — noncurrent 874, 939 4 820, 293 4
1550 Investments accounted for using equity method 675, 015 3 623, 471 3
(Note 6.8)
1600 Property, plant and equipment (Note 6.9) 5,976, 673 27 5,691, 938 28
1755 Right-of-use assets (Note 6.10) 49, 933 - 55,752 -
1780 Intangible assets 3,718 - 3,670 -
1840 Deferred income tax assets (Note 6.28) 104, 335 1 107, 661 1
1915 Prepayments for equipment 29, 477 - 89, 433 1
1920 Refundable deposits 16, 040 - 12, 789 -
1975 Net defined benefit assets - noncurrent (Note 6.17) 35, 482 - 7,793 -
1990 Other noncurrent assets - others 41,938 - 38, 404 -
15xx Total Noncurrent Assets 7,807, 550 35 7,451,204 37
Ixxx Total Assets $ 22,345,495 100 § 20,303,332 100

(continue to next page)
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December 31, 2024

December 31, 2023

Code Liabilities and Equity Amount % Amount %
Current Liabilities
2100 Short-term borrowings (Note 6.12) 3,700, 405 17 3 3,994, 859 20
2110 Short-term notes payable (Note 6.13) 501, 853 2 399, 983 2
2126 Current financial liabilities for hedging - (Note 6.14) 11, 375 - - -
2130 Contract liabilities - current (Note 6.23) 1,674,072 7 729, 821 3
2150 Notes payable 50, 855 - 204, 033 1
2160 Notes payable - related parties (Note 7) 14, 405 - 4,351 -
2170 Accounts payable 1, 081, 029 5 812, 048 4
2180 Accounts payable - related parties (Note 7) 32,384 - 43,303 -
2200 Other payables 563, 442 3 508, 323
2230 Current-period income tax liabilities 173, 094 1 60, 659 -
2250 Provisions - current (Note 6.15) 36, 841 - 37,572 -
2280 Lease liabilities - current (Note 6.10) 11, 726 - 12, 981 -
2320 Long-term liabilities due within one year or one operating 240, 525 28,125 -
cycle (Note 6.16)
2399 Other current liabilities - others 15,953 - 14, 353 -
21xx Total Current Liabilities 8, 107, 959 36 6, 850, 411 33
Noncurrent Liabilities
2540 Long-term borrowings (Note 6.16) 708, 250 3 528, 125 3
2570 Deferred income tax liabilities (Note 6.28) 852,018 4 830, 718 4
2580 Lease liabilities - noncurrent (Note 6.10) 3,819 - 8, 150 -
2645 Guarantee deposits received 25,512 - 25,210 -
25xx Total Noncurrent Liabilities 1, 589, 599 7 1,392,203 7
2XXX Total Liabilities 9,697, 558 43 8,242,614 40
Equity
Equity attributable to owners of the parent
3100 Share capital (Note 6.18) 6,476, 554 29 6,476, 554 32
3200 Capital surplus (Note 6.19) 177, 964 1 177, 636 1
3300 Retained earnings (Note 6.20) 5,760, 474 26 5,312,951 26
3310 Legal reserve 1,987, 753 9 1,901, 157 9
3320 Special reserve 1,324,287 6 1,324, 287 7
3350 Unappropriated retained earnings (accumulated deficit) 2,448, 434 11 2,087,507 10
3400 Other equity (Note 6.21) ( 150, 875) ( 1 ( 275,047) ( 1)
3410 Exchange differences on translation of foreign operations ( 201,254) ( 1) ( 270,780) ( D)
3420 Unrealized gains (losses) on financial assets measured at 50, 379 - ( 4,267) -
FVTOCI
31xx Total equity attributable to owners of the parent 12,264, 117 55 11, 692, 094 58
36xx Non-controlling interest (Note 6.22) 383, 820 2 368, 624 2
3XXX Total Equity 12,647,937 57 12, 060, 718 60
Total Liabilities and Equity 22,345,495 100 $ 20,303,332 100

(The accompanying notes form an integral part of the consolidated financial statements)
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Chun Yuan Steel Industry Co., Ltd. and Subsidiaries
Consolidated Statements of Comprehensive Income

For the Years Ended December 31, 2024 and 2023

In thousands of NTD
2024 2023
Code Item Amount % Amount %
4000 Operating revenue (Note 6.23) $ 24,014,291 100 $ 21, 194, 638 100
5000 Operating costs ( 21,945,625) ( 91) ( 19,430,316) (  92)
5900 Gross profit (loss) from operations 2,068, 666 9 1,764,322 8
Operating expenses
6100 Selling expenses ( 432,597) ( 2) ( 438,447) ( 2)
6200 Administrative expenses ( 425,472) ( 2) ( 404,112) ( 2)
6450 Loss (gain) on expected credit impairment ( 8,387) - 6,140 -
6000 Total operating expenses ( 866,456) ( 4) ( 836,419) ( 4)
6900 Operating income (loss) 1,202,210 5 927,903 4
Non-operating income and expenses
7100 Interest income 10, 548 - 10, 360 -
7010 Other income (Note 6.24) 152,929 1 149, 697 1
7020 Other gains and losses (Note 6.25) 22,537 - 15,206 -
7050 Financial costs (Note 6.26) ( 91,513) - 90, 943) -
7060 Share of profits of subsidiaries, associates, and joint ventures under 90, 579 - 108,953 -
equity method
7000 Total non-operating income and expenses 185, 080 1 193,273
7900 Net income (loss) before income tax 1,387,290 6 1,121,176 5
7950 Income tax (expense) benefit (Note 6.28) ( 301,482) ( 1) ( 230,454) ( 1)
8200 NET INCOME (LOSS) 1, 085, 808 5 890, 722
Other comprehensive income (loss) (Note 6.29)
8310 Items that will not be reclassified subsequently to profit or loss
8311 Remeasurements of defined benefit plan 24,942 - 5,873 -
8316 Unrealized measurement gains or losses on equity instruments at 54, 646 - 36,989 -
FVTOCI
8321 Remeasurements of defined benefit plan - associates and joint 954 - 14 -
ventures
8326 Unrealized measurement gains or losses on equity instruments at - - ( 4,763) -
FVTOCI - associates and joint ventures
8360 Items that may be subsequently reclassified into profit or loss
8361 Exchange differences on translation of foreign operations 53,955 - ( 52,722) -
8371 Exchange differences on translation of foreign operations - 18 - 21) -
associates and joint ventures
8300 Other comprehensive income (loss), net 134,515 -« 14,630) -
8500  TOTAL COMPREHENSIVE INCOME FOR THE YEAR $ 1,220,323 5 % 876,092 4
8600 Net income (loss) attributed to:
8610 Owners of the parent $ 1, 069, 282 5 $ 875,795 4
8620 Non-controlling interest 16,526 - 14,927 -
Subtotal $ 1, 085, 808 5 $ 890, 722 4
8700 Total comprehensive income or loss attributed to:
8710 Owners of the parent $ 1,219,350 5 $ 868,471 4
8720 Non-controlling interest 973 - 7,621 -
Subtotal $ 1,220,323 5 $ 876,092 4
EARNINGS PER SHARE
9750 Basic earnings per share (Note 6.30) $ 1. 65 $ 1.35
9850 Diluted earnings per share (Note 6.30) $ 1. 65 $ 1.35

(The accompanying notes form an integral part of the consolidated financial statements)
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Chun Yuan Steel Industry Co., Ltd. and Subsidiaries
Consolidated Statements of Cash Flows
For the Years Ended December 31, 2024 and 2023

In thousands of NTD
Item 2024 2023
CASH FLOWS FROM OPERATING ACTIVITIES
Net income (loss) before income tax $ 1,387,290 1,121,176
Adjustment items
Income/gain or expense/loss items
Depreciation expense 294, 369 276,368
Amortization expense 18, 411 17,381
Loss (gain) on expected credit impairment 8, 387 6, 140)
Net loss (gain) on FVTPL financial assets or liabilities ( 25,215) 8,993)
Interest expense 91,513 90, 943
Interest income ( 10, 548) 10, 360)
Dividend income ( 20, 553) 15, 104)
Share of loss (profit) of associates and joint ventures under ( 90, 579) 108, 953)
equity method
Loss (gain) on disposal of property, plant and equipment ( 3,069) 2,658)
Loss (gain) on disposal of investments - 2)
Total income/gain or expense/loss items 262,716 232,482
Changes in operating assets / liabilities
Net changes in operating assets
(Increase) decrease in contract assets ( 419, 406) 120, 473)
(Increase) decrease in notes receivable ( 948) 39,710
(Increase) decrease in notes receivable — related parties 28, 715 28,715)
(Increase) Decrease in accounts receivable ( 539, 835) 223,762
(Increase) Decrease in accounts receivable - related parties 69, 077 26,950)
(Increase) Decrease in other receivables 7,120 6,816)
(Increase) Decrease in other receivables - related parties 2,233 635)
(Increase) Decrease in inventories ( 641, 684) 634,077
(Increase) Decrease in prepayments ( 38,592) 34,993)
(Increase) Decrease in other current assets ( 8,349) 4,635
(Increase) Decrease in other operating assets ( 2,963) 2,205
Total net changes in operating assets ( 1,544, 632) 685, 807
Net changes in operating liabilities
Increase (Decrease) in contract liabilities 944, 251 332,432
Increase (Decrease) in notes payable ( 153, 178) 148, 280
Increase (Decrease) in notes payable - related parties 10, 054 17,129)
Increase (Decrease) in accounts payable 268, 981 137,724)
Increase (Decrease) in accounts payable - related parties ( 10,919) 33,452
Increase (Decrease) in other payables 56, 074 7,929
Increase (Decrease) in provisions ( 731) 2,530)
Increase (Decrease) in other current liabilities 1, 600 2,121
Increase (Decrease) in defined benefit liability, net - 9,522)
Total net changes in operating liabilities 1, 116, 132 357,309
Total net changes in operating assets/liabilities ( 428, 500) 1,043,116
Total Adjustment items ( 165, 784) 1,275,598
Cash generated (used) by operating activities 1,221, 506 2,396,774
Interest received 10, 434 10, 448
Dividends received 60, 561 64, 835
Interest paid ( 91, 710) 94,030)
Income tax refunded (paid) ( 163, 371) 133, 603)
Net cash generated (used) by operating activities 1,037, 420 2,244,424

(continue to next page)
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Item 2024 2023

CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of FVTOCI financial assets $ - (% 290, 938)
Returned capital from dissolution of FVTOCI financial assets - 45
Returned of capital reduction from FVTOCI financial assets - 23,633
Acquisition of FVTPL financial assets - ( 25,000)
Disposal of FVTPL financial assets _ 25,002
Acquisition of property, plant and equipment ( 442,914)  ( 395,319)
Disposal of property, plant and equipment 6, 134 5,990
Decrease (increase) in refundable deposits ( 3,251)  ( 1,248)
Increase in other financial assets ( 57,876) ( 52,699)
Decrease in other non-current assets 10,973 -
Increase in prepayments for equipment ( 52,931) ( 281,510)
Increase in long-term prepayments ( 19,567) ( 11,487)

Net cash flows generated (used) by investing activities ( 559,432) 1,003,531)

CASH FLOWS FROM FINANCING ACTIVITIES
Decrease in short-term borrowings ( 294,454)  ( 738, 375)
Increase (decrease) in short-term notes and bills payable 101,870 ( 666, 606)
Increase in long-term borrowings 808, 250 134,375
Repayment of long-term borrowings ( 415,725)  ( 96, 875)
Increase (decrease) in guarantee deposits received 302 ( 1,535)
Repayment of lease principal ( 17,128) ( 16, 138)
Distribution of cash dividends ( 647,655) ( 388,593)
Change in non-controlling interest 14,223 ( 1,499)

Net cash flows generated (used) by financing activities ( 450,317)  ( 1,775,246)

Effects on cash and cash equivalents due to fluctuations in 40,517 ( 43,377)

exchange rates

NET INCREASE (DECREASE) IN CASH AND CASH 68,188  ( 577.730)

EQUIVALENTS

CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 460, 539 1,038, 269

CASH AND CASH EQUIVALENTS, END OF YEAR $ 528,727 $ 460, 539

(The accompanying notes form an integral part of the consolidated financial statements)
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Report of the Audit Committee

The Board of Directors prepared the Company’s 2024 financial statements (including
consolidated and individual financial statements), business reports and surplus earnings
distribution proposal, among which the financial statements (including consolidated and
individual financial statements) were audited by Wang Wu Chang and Chen Kui Mei,
CPAs of Crowe (TW) CPAs and an audit report has been issued. The aforesaid various
reports and financial statements prepared by the Board of Directors have been audited by
this Audit Committee and no non-conformity was found. We therefore prepare this
report in accordance with Article 14-4 of the Securities and Exchange Act and Article

219 of the Company Act.

The Audit Committee has the responsibility to conduct the Company’s business
operations with loyalty and due care of a good administrator.

The attesting CPAs, Wang Wu Chang and Chen Kui Mei, communicated the following
matters with the Audit Committee:

1. The planned scope and timing of the audit and major findings from the audit.

2. Matters regarding the independence of the accounting firm to which the CPAs belong.
3. Key audit matters.

For your review and decision.

To: Regular meeting of shareholders of Chun Yuan Steel Industry Co., Ltd., 2025

Chun Yuan Steel Industry Co., Ltd.

Audit Committee

Convener: Z/h//ﬂ ?// //S%

13 March, 2025
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Appendix 5

Chun Yuan Steel Industry Co., Ltd.

2024 Earning Distribution Table

Unit: NTD

Unappropriated retained earnings at the beginning of the period
Add (less):

Actuarial gains and losses for defined benefit plans

2024 net profit after tax

1,353,255,781

25,895,602

1,069,282,434

Sub-total 2,448,433,817
Less: 10% 2024 legal reserve 109,517,804
2024 Distributable net profit 2,338,916,013
Distributable items:
Cash dividends : NTD 1.30 841,952,007
Share dividends: NTD 0.00
Unappropriated retained earnings at the end of the period 1,496,964,006

Note: The profit distribution is based on the 2024 profit distribution, calculated up to NTD, and rounded

down below NTD. The total of the fractions under NTD 1 will be incorporated to the capital

surplus after five years.
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Appendix 6

Articles of Incorporation, Chun Yuan Steel Industry Co., Ltd.
Amended on January 9, 2025
Chapter 1 General Principles

Article 1: The Company is organized pursuant to the Company Act, and named as “Chun Yuan Steel

Industry Co., Ltd.”

Article 2:  The business scope of the Company is as follows:
1.E103011 Steel Structure Works Specialized Construction Enterprises
2.CA01020 Iron and Steel Rolling and Extruding
3.CA01030 Iron and Steel Casting
4.CAO01050 Steel Secondary processing
5.CA01070 Scrapped Car and Boat Dismantling and Scrap Iron and Steel Metal Processing
6.CA01990 Other Non-ferrous Metal Basic Industries
7.CA02010 Manufacture of Metal Structure and Architectural Components
8.CA02030 Screw, Nut and Rivet Manufacturing
9.CA02040 Spring Manufacturing
10. CA02050 Valves Manufacturing
11.CA02060 Metal Containers Manufacturing
12.CA02080 Metal Forging
13.CA02090 Metal Wire Products Manufacturing
14.CA02990 Other Metal Products Manufacturing
15.CB01010 Mechanical Equipment Manufacturing
16.CB01030 Pollution Controlling Equipment Manufacturing
17.CB01990 Other Machinery Manufacturing
18.CD01030 Motor Vehicles and Parts Manufacturing
19.CD01040 Motorcycles and Parts Manufacturing
20.CDO01990 Other Transport Equipment and Parts Manufacturing
21.CNO01010 Furniture and Decorations Manufacturing
22.CQ01010 Mold and Die Manufacturing
23.CZ99990 Manufacture of Other Industrial Products Not Elsewhere Classified
24.D101060 Self-usage power generation equipment utilizing renewable energy industry
25.E603020 Elevator Installation Engineering
26.E603100 Electric Welding Engineering
27.E604010 Machinery Installation
28.EZ02010 Crane and Hoist Services Engineering
29.F106030 Wholesale of Molds
30.F111090 Wholesale of Building Materials
31.F206030 Retail Sale of Molds
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32.F211010 Retail Sale of Building Materials
33.F401010 International Trade

34.G801010 Warehousing

35.H701010 Housing and Building Development and Rental
36.H701020 Industrial Factory Development and Rental
37.H701040 Specific Area Development

38.H701080 Urban Renewal Reconstruction
39.H703100 Real Estate Leasing

40.1103060 Management Consulting

41.1199990 Other Consulting Service

42.1301010 Information Software Services

43.1301020 Data Processing Services

44.7799999 All business items that are not prohibited or restricted by law, except those that are

Article 3:

Article 4:

Article 5:

Article 6:

Article 7:

Article 8:

Article 9:

Article 10:

Article 11:

subject to special approval.
The Company may invest externally if the business requires, and the investment may be more

than 40% of the paid-up share capital.
The Company may make endorsements and guarantees pursuant to laws and regulations.

The Company is headquartered in New Taipei City and, when necessary, may establish
branches at home and abroad as resolved by the Board of Directors in accordance with the

law.

Any and all public announcements to be made by the Company shall comply with Article 28
of the Company Act.

Chapter 2 Shares
The capital of the Company is set at Seven Billion New Taiwan dollars, divided into Seven
Hundred Million shares. The face value per share is Ten New Taiwan dollar. The Board of

Directors is authorized to issue the unissued shares in batches.

The share certificates of the Company shall be signed by, or affixed with seals of, the director
representing the Company and at least two directors, and authenticated in accordance with the

law before issuance.

The registered shares publicly offered by the Company may not be printed in hard copies, but

shall be registered with a centralized securities depository enterprise.

The Company processes the stock affairs in accordance with the “Regulations Governing the

Administration of Stock Affairs of Public Companies” announced by the competent authority.

Share transfer or rename registration shall be suspended 60 days prior to a regular
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Article 12:

Article 13:

Article 14:

Article 15:

Article 16:

shareholders meetings, or 30 days prior to a special shareholders’ meetings, or 5 days prior to

the record date fixed for distributing dividends, bonuses, or any other benefit.

Chapter 3 Shareholders Meeting
There are two kinds of shareholders meetings of the Company:regular shareholders meetings
and special shareholders’ meetings. The regular shareholders meetings are convened once per
year within six months from the close of the fiscal year. The special shareholders’ meetings
may be convened in accordance with applicable laws and regulations whenever necessary.
The Company’s shareholders’ meetings can be held by means of visual communication

network or other methods promulgated by the central competent authority.

A shareholder unable to attend the shareholders meeting in person may appoint a proxy to
attend the meeting by using a power of attorney indicating the scope of authorization with

principal’s signature and/or seal.

Each of the shareholder’s shares have one voting right.
However, the following circumstances grant no voting right to their shares.
1. The shares of a company that are held by the issuing company itself in accordance with

the laws.

2. The shares of a controlled company that are held by its subordinate company, where the

total number of voting shares or total capital held by the controlled company in such a
subordinate company represents more than one half of the total number of voting shares

or the total shares equity of such a subordinate company.

3. The shares of a controlled company and its subordinate companies that are held by

another company, where the total number of the shares or total capital of that company
held by the controlled company and its subordinate companies directly or indirectly
represents more than one half of the total number of voting shares or the total capital of

such a company.

Resolutions at a shareholders meeting shall, unless otherwise provided for in the Company
Act, be adopted by a majority vote of the shareholders present, who represent more than

one-half of the total number of voting shares.

Chapter 4 Directors and the Audit Committee
The Company sets nine to thirteen directors with a term of three years, and there shall be not
less than one director of different gender. Directors may be re-elected.
Among the said directors, at least three seats and one-fifth of the all seats shall be
independent directors, and more than half of the independent directors shall not hold office
for more than three consecutive terms. The election of independent directors and general
directors shall adopt the candidate nomination system specified in Article 192-1 of the

Company Act, and the Securities and Exchange Act and other laws and regulations shall be
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complied with.

The total amount of the registered shares held by the Company’s directors shall comply
with the “Rules and Review Procedures for Director Share Ownership Ratios at Public
Companies.”

Shall the registered shares held by all the directors be less than the percentage required by
the competent authorities when they are elected, all the directors other than the independent

directors shall make up the deficiency.

Article 16-1: The Company has established an audit committee pursuant to Article 14-4 of the Securities

Article 17:

Article 18:

Article 19:

Article 20:

and Exchange Act. The audit committee shall be composed of the entire number of
independent directors. It shall not be fewer than three persons in number, one of whom shall
be convener, and at least one of whom shall have accounting or financial expertise.

The functions and other matters to be complied with by the audit committee shall be in
accordance with the Company Act, the Securities and Exchange Act, other laws, and the
Company’s Articles of Incorporation.

Once the audit committee is established, the functions performed by supervisors as specified
in the Company Act, the Securities and Exchange Act and other laws, and the Company’s
Articles of Incorporation shall be performed by the audit committee, except for the matters
specified in Article 14-4, paragraph 4 of the Securities and Exchange Act. Resolutions shall be
approved by the majority of the audit committee. The convener of the audit committee

represents the committee externally.

The Board of Directors is composed of directors. The Board of Directors shall elect a
chairman of the Board of Directors from among the directors by a majority vote at a meeting

attended by over two-thirds of the directors.

In case the Chairman of the board of directors is absent or cannot exercise their power and
authority for any reason, a proxy shall be chosen pursuant to Article 208 of the Company Act.
Directors may assign other directors as their proxies if they are unable to attend the

Board’s meetings.

Whether the Company makes profit or not, the transportation subsidies to the general
directors and independent directors must be paid.
Such transportation subsidies and the remuneration to the Chairman shall be decided by

the Board of Directors by referring to the industry and other public companies.

Chapter 5 Managerial Officers
The Company may establish the following managerial officers:
1. One president.

2. Several vice presidents and associate vice presidents
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Article 21:

Article 22:

Appointment and discharge and the remuneration of the managerial officers shall be
specified in contracts, to be approved by a majority vote at a Board’s meeting attended by
over a half of the directors.

Chapter 6 Accounting
The fiscal year of the Company is from January 1 to December 31 every year, with an annual
account closure at the end of a year. After the year-end account closure, the Board of Directors
shall prepare the following books and account closure to be submitted to the Audit Committee
30 days prior the general meeting for audit, so that these books and statements may be ratified
in the general meeting:
1. The business report.
2. The financial statements.

3. The surplus earning distribution or loss off-setting proposals.

The profit before tax, without including the remunerations to employees and directors, shall
be distributed at the following percentages if a surplus is left after deducting the accumulated
loss:

1. Directors’ remuneration: maximum 1%

2. Employees’ remuneration: 2%

Article 22-1:1f the Company has surplus profits after account closure for the year, after losses have been

Article 23:

Article 24:

covered and all taxes and dues have been paid, ten percent of such profits shall first be set
aside as a legal reserve, and other provisions shall be deducted. If there is still profit, such
profit may be reserved at discretion, and the Board of Directors may propose distribution to
the shareholders meetings as dividends distributed to shareholders. If all profit distribution is
made in cash, the Board of Directors may do so in the manner of a special resolution, and

report to the shareholders meeting.

Dividend policy
The Company’s industry is fully developed, with stable profitability and a robust financial
structure. For many years, the Company has been committed to diversified and high value
added steel products and investments in high technology industries, to expand operational
foundations.
When formulating the earnings appropriation, the Company’s financial structure,
shareholders’ equity, and the stability of dividends are taken into account. Except for
funding needs, the actual annual distribution of surplus does not include the previous
distributable surplus (detailed in Article 22) more than 50%, of which cash dividends are
not less than 10% of the combined cash dividends and stock dividends.

Chapter 7 Supplementary Principles.
Shall there be anything not mentioned in the Articles of Incorporation, the Company Act shall

apply.
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Article 25: The Articles of Incorporation were established on November 30, 1965. The first amendment
was made on May 1, 1967. The second amendment was made on February 28, 1969. The third
amendment was made on May 8, 1970. The fourth amendment was made on July 1, 1970. The
fifth amendment was made on January 6, 1972. The sixth amendment was made on July 20,
1972. The seventh amendment was made on May 1, 1973. The eighth amendment was made
on February 11, 1974. The ninth amendment was made on March 15, 1974. The tenth
amendment was made on March 23, 1976. The eleventh amendment was made on October 13,
1976. The twelfth amendment was made on May 27, 1978. The thirteenth amendment was
made on October 24, 1978. The fourteenth amendment was made on August 25, 1979. The
fifteenth amendment was made on June 3, 1980. The sixteenth amendment was made on June
10, 1980. The seventeenth amendment was made on September 9, 1980. The eighteenth
amendment was made on November 8, 1980. The nineteenth amendment was made on
November 29, 1980. The 20th amendment was made on April 24, 1981. The 21st amendment
was made on May 26, 1981. The 22nd amendment was made on March 19, 1983. The 23rd
amendment was made on June 20, 1983. The 24th amendment was made on February 24,
1984. The 25th amendment was made on March 1, 1985. The 26th amendment was made on
May 28, 1985. The 27th amendment was made on June 14, 1985. The 28th amendment was
made on August 30, 1986. The 29th amendment was made on May 31, 1988. The 30th
amendment was made on June 22, 1988. The 31st amendment was made on November 16,
1988. The 32nd amendment was made on November 21, 1988. The 33rd amendment was
made on December 29, 1988. The 34th amendment was made on March 30, 1989. The 35th
amendment was made on April 23, 1989. The 36th amendment was made on May 7, 1990.
The 37th amendment was made on May 20, 1991. The 38th amendment was made on May 29,
1992. The 39th amendment was made on June 14, 1993. The 40th amendment was made on
May 9, 1994. The 41st amendment was made on June 22, 1995. The 42nd amendment was
made on June 24, 1997. The 43rd amendment was made on June 16, 1998. The 44th
amendment was made on June 13, 2000. The 45th amendment was made on June 19, 2001.
The 46th amendment was made on June 18, 2002. The 47th amendment was made on June 17,
2004. The 48th amendment was made on June 8, 2005. The 49th amendment was made on
June 15, 2006. The 50th amendment was made on June 19, 2009. The 51st amendment was
made on June 9, 2015. The 52nd amendment was made on June 16, 2016. The 53rd
amendment was made on June 14, 2018. The 54th amendment was made on June 21, 2019.
The 55th amendment was made on June 23, 2022. The 56th amendment was made on June 15,
2023. The 57th amendment was made on June 13, 2024. The 58th amendment was made on
January 9, 2025.

Chun Yuan Steel Industry Co., Ltd.
Chairman: CHENG,YE-MING
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Appendix 7

Rules of Procedure for Shareholders’ Meetings , Chun Yuan Steel Industry Co.,

Ltd.
Amended on June 13, 2024

Article 1:  The rules of procedures for the Company’s shareholders meetings, except as otherwise
provided by law and regulation, or the Articles of Incorporation, shall be as provided in these

Rules.

Article 2: (Preparation of a sign-in book and other documents)
Shareholders and their proxies (collectively, “shareholders™) shall attend shareholders
meetings based on attendance cards, sign-in cards, or other certificates of attendance. The
Company may not arbitrarily add requirements for other documents beyond those showing
eligibility to attend presented by shareholders. Solicitors soliciting proxy forms shall also
bring identification documents for verification.
The Company shall furnish the attending shareholders with a sign-in book to sign, or
attending shareholders may hand in a sign-in card in lieu of signing in.
In the event of a virtual shareholders meeting, shareholders wishing to attend the meeting
online shall register with the Company two days before the meeting date. The shareholders
completing registration on the virtual meeting platform 30 minutes before the meeting starts
will be deemed as attend the shareholders meeting in person.
When the Company convenes a hybrid shareholders meeting, if shareholders who have
registered to attend the meeting online decide to attend the physical shareholders meeting in
person, they shall revoke their registration two days before the shareholders meeting in the
same manner as they registered. If their registration is not revoked within the time limit, they

may only attend the shareholders meeting online.

Article 3:  (Principles determining the time and place of a shareholders meeting)
The venue for a shareholders’ meeting shall be the premises of the Company or a place easily
accessible to shareholders and suitable for a shareholders’ meeting. The meeting may begin no
earlier than 9 a.m. and no later than 3 p.m. Full consideration shall be given to independent
directors’ opinions with respect to the place and time of the meeting.
The restrictions on the place of the meeting in the preceding paragraph shall not apply when
the Company convenes a virtual-only shareholders meeting. However, both the chair and
secretary shall be in the same domestic location, and the chair shall declare the address of

their location when the meeting is called to order.

Article 4: The Company’s shareholders meeting shall, unless otherwise provided for in there Rules, be

convened by the Board of Directors.

42



Changes to the method of convening the shareholders' meeting shall be subject to a resolution
by the Board of Directors and shall be made no later than before the notice of the
shareholders' meeting is sent.

The Company shall prepare electronic versions of the shareholders meeting notice and proxy
forms, and the origins of and explanatory materials relating to all proposals, including
proposals for ratification, matters for deliberation, or the election or dismissal of directors or
supervisors, and upload them to the Market Observation Post System (MOPS) 30 days before
the date of a regular shareholders meeting or 15 days before the date of a special shareholders’
meeting. The Company shall prepare electronic versions of the shareholders meeting
handbook and supplemental meeting materials and upload them to the MOPS 30 days before
the date of the regular shareholders meeting or 15 days before the date of the special
shareholders’ meeting. In addition, 15 days before the date of the shareholders meeting, the
Company shall also have prepared the shareholders meeting handbook and supplemental
meeting materials and made them available for review by shareholders at any time. The
meeting handbook and supplemental materials shall also be displayed at the Company and the
professional shareholder services agent designated thereby, as well as being distributed on-site
at the meeting place.

In the event of a virtual shareholders meeting, the Company shall upload the meeting agenda
book, annual report and other meeting materials to the virtual meeting platform at least 30
minutes before the meeting starts, and keep this information disclosed until the end of the
meeting.

The reasons for convening a shareholders meeting shall be specified in the meeting notice and
public announcement. With the consent of the addressee, the meeting notice may be given in
electronic form.

Election or dismissal of directors, amendments to the Articles of Incorporation, reduction of
capital, application for the approval of ceasing its status as a public company, approval of
competing with the company by directors, surplus profit distributed in the form of new shares,
reserve distributed in the form of new shares, the dissolution, merger, or demerger of the
Company, or any matter under Article 185, paragraph 1 of the Company Act, Article 26-1 and
Article 43-6 of the Securities and Exchange Act, and Article 56-1 and Article 60-2 of the
Regulations Governing the Offering and Issuance of Securities by Securities Issuers, shall be
set out and the essential contents explained in the notice of the reasons for convening the
shareholders meeting. None of the above matters may be raised by an extraordinary motion.
Where re-election of all directors as well as their inauguration date is stated in the notice of
the reasons for convening the shareholders meeting, after the completion of the re-election in
said meeting such inauguration date may not be altered by any extraordinary motion or

otherwise in the same meeting.
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Article 5:

A shareholder holding one percent or more of the total number of issued shares may submit to
the Company a written proposal for discussion at a regular shareholders meeting. The number
of items so proposed, however, is limited to one only, and no proposal containing more than
one item will be included in the meeting agenda.

In addition, when the circumstances of any sub paragraph of Article 172-1, paragraph 4 of the
Company Act apply to a proposal put forward by a shareholder, the board of directors may
exclude it from the agenda.

If a shareholders meeting is convened by the board of directors, the chair shall be elected as
specified by Article 208 of the Company Act. If the meeting is convened by a party with the
power to convene other than the board of directors, the convening party shall chair the
meeting.

It is advisable that shareholders meetings convened by the board of directors be chaired by the
Chairman of the board in person and attended by a majority of the directors, and at least one
member of each functional committee on behalf of the committee. The attendance shall be

recorded in the meeting minutes.

(Speeches by shareholders)

The Company may appoint its attorneys, certified public accountants, or related persons to
attend the meeting.

After an attending shareholder has spoken, the chair may respond or direct relevant

personnel to respond.

Article 5-1:(Speeches by shareholders)

Before speaking, an attending shareholder must specify on a speaker’s slip the number of the
attendance card, name, and subject of the speech. Which shareholders speak will be set by the
chair. A shareholder in attendance who has submitted a speaker’s slip but does not actually
speak shall be deemed to have not spoken. When the content of the speech does not
correspond to the subject given on the speaker’s slip, the spoken content shall prevail. For the
authority commissioned to the proxy in the manner of power of attorney or other means,
whether known by the Company or not, the speech and vote of the proxy prevails.

When an attending shareholder is speaking, other shareholders may not speak or interrupt
unless they have sought and obtained the consent of the chair and the shareholder that has

the floor; the chair shall stop any violation.

Article 5-2:(Speeches by shareholders)

A shareholder’s speech may not exceed three minutes. Provided, with the consent of the chair,

another three minutes may be granted, but only one extension is permitted.
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Article 5-3:(Speeches by shareholders)

A shareholder may not speak more than twice on the same proposal.If the shareholder’s
speech violates the rules or exceeds the scope of the agenda item, the chair may terminate the

speech.

Article 5-4: (Speeches by shareholders)

When a juristic person attends the shareholders meeting as a proxy, only one representative is
permitted.

If a juristic person shareholder appoints two or more representatives to attend a

shareholders meeting, only one of the representatives so appointed may speak on the same

proposal.

Article 5-5: (Speeches by shareholders)

Article 6:

Article 7:

Where a virtual shareholders meeting is convened, shareholders may raise questions in
writing at the virtual meeting platform from the chair declaring the meeting open until the
chair declaring the meeting adjourned. No more than two questions for the same proposal

may be raised. Each question shall contain no more than 200 words. Articles 5-1 to 5-4 do

not apply.

(Documentation of a shareholders meeting by audio or video)

The Company, beginning from the time it accepts shareholder attendance registrations, shall
make an uninterrupted audio and video recording of the registration procedure, the
proceedings of the meeting and the voting and vote counting procedures.

The recorded materials shall be retained for at least one year. However, if a lawsuit has been
instituted by any shareholder in accordance with the provisions of Article 189 of the Company
Act, the materials of the meeting involved shall be kept by the Company until the legal
proceedings of the foregoing lawsuit have been concluded.

Where a shareholders meeting is held online, this Corporation shall keep records of
shareholder registration, sign-in, check-in, questions raised, votes cast and results of votes
counted by this Corporation, and continuously audio and video record, without interruption,
the proceedings of the virtual meeting from beginning to end.

The above-mentioned materials and audio and video recordings shall be properly kept by the
Company during the period of its existence, and the audio and video recordings shall be

provided to those who are entrusted to handle the video conference affairs for storage.

Once the shares represented by attending shareholders reach more than half of the total issued
shares, the chair shall announce the start of the meeting. However, if the said quorum fails to
be reached after the specified time of meeting, the chair may announce a postponement,

provided that no more than two such postponements, for a combined total of no more than one
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Article &:

Article 9:

hour, may be made.

If the quorum is not met after two postponements and the attending shareholders still
represent less than one third of the total number of issued shares, the chair shall declare the
meeting adjourned. In the event of a virtual shareholders meeting, the Company shall also
declare the meeting adjourned at the virtual meeting platform.

If the quorum is not met after two postponements as referred to in the preceding paragraph,
but the attending shareholders represent one third or more of the total number of issued
shares, a tentative resolution may be adopted pursuant to Article 175, paragraph 1 of the
Company Act; all shareholders shall be notified of the tentative resolution and another
shareholders meeting shall be convened within one month. In the event of a virtual
shareholders meeting, shareholders intending to attend the meeting online shall re-register
to the Company in accordance with Article 2.

When, prior to the conclusion of the meeting, the attending shareholders represent a
majority of the total number of issued shares, the chair may resubmit the tentative
resolution for a vote by the shareholders meeting pursuant to Article 174 of the Company

Act.

If a shareholders meeting is convened by the board of directors, the meeting agenda shall be
set by the board of directors. Votes shall be cast on each separate proposal in the agenda
(including extraordinary motions and amendments to the original proposals set out in the
agenda). The meeting shall proceed in the order set by the agenda, which may not be changed
without a resolution of the shareholders meeting.

The provisions of the preceding paragraph apply mutatis mutandis to a shareholders meeting
convened by a party with the power to convene other than the Board of Directors.

The chair may not declare the meeting adjourned prior to completion of deliberation on the
meeting agenda of the preceding two paragraphs (including extraordinary motions), except by
a resolution of the shareholders meeting. After dismissal, shareholders must not elect another
chair to continue the meeting at the same venue or another venue.

If the chair declares the meeting adjourned in violation of the rules of procedure, the other
members of the board of directors shall promptly assist the attending shareholders in electing
a new chair in accordance with statutory procedures, by agreement of a majority of the votes

represented by the attending shareholders, and then continue the meeting.

(Calculation of voting shares)

The attendance is calculated on the basis of shares. Shall any shareholder suggest counting the
number of shareholders, the chair may refuse. The number of shares in attendance shall be
calculated according to the shares indicated by sign-in cards handed in , and the shares
checked in on the virtual meeting platform, plus the number of shares whose voting rights are
exercised by correspondence or electronically. A poll with quorum is deemed the approval to a
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Article 10:

Article 11:

Article 12:

Article 13:

proposal.
The chair may conclude a discussion of a proposal when the discussion is duly proceeded.

Vote monitoring and counting personnel for the voting on a proposal shall be appointed by the
chair, provided that all monitoring personnel shall be shareholders of the Company. The
results of the voting shall be announced on-site at the meeting, and a record shall be made of
the vote.

In the event of a virtual shareholders meeting, votes shall be counted at once after the chair
announces the voting session ends, and results of votes and elections shall be announced
immediately on the virtual meeting platform according to the regulations, and this disclosure

shall continue at least 15 minutes after the chair has announced the meeting adjourned.

Except as otherwise provided in laws, the passage of a proposal shall require an affirmative
vote of a majority of the voting rights represented by the attending shareholders.

At the time of a vote, for each proposal, the chair or a person designated by the chair shall
first announce the total number of voting rights represented by the attending shareholders,
followed by a poll of the shareholders. After the conclusion of the meeting, on the same day it
is held, the results for each proposal, based on the numbers of votes for and against and the
number of abstentions, shall be entered into the MOPS.

For the same proposal, if there is an amendment or an alternative that is incompatible with the
original proposal, the chair shall decide the order in which they will be put to a vote. When
any one among them is passed, the other incompatible proposals will then be deemed rejected,
and no further voting shall be required.

When the Company convenes a virtual shareholders meeting, after the chair declares the
meeting open, shareholders attending the meeting online shall cast votes on proposals and
elections on the virtual meeting platform before the chair announces the voting session ends
or will be deemed abstained from voting.

Those who exercise their voting rights in writing or by electronic means without retracting
their declaration of intention and participate in the shareholders' meeting by video conference
shall not exercise their voting rights on the same motions, propose amendment to the same

motions, or exercise their voting rights for revised motions, except for extempore motions.

Other than the proposals listed in the Agenda, other proposals, amendments or alternatives to
proposals made by a shareholder, shall be seconded by other shareholders. The total shares
represented by the shareholders making and seconding proposals shall be 1% or more of the

issued shares; otherwise the proposal is not established.

Article 14: (Maintaining order at the meeting place)

The chair may direct the proctors or security personnel to help maintain order at the meeting

47



Article 15:

Article 16:

place.

When proctors or security personnel help maintain order at the meeting place, they shall

wear an identification card or armband bearing the word “Proctor.”

(Recess and resumption of a shareholders meeting)
When a meeting is in progress, the chair may announce a break based on time considerations.
If a meeting is unable to conclude everything, a resolution may be made by the meeting to

continue the meeting within five days without further notification and announcement.

(Handling of disconnection)

In the event of a virtual shareholders meeting, the Company may offer a simple connection
test to shareholders prior to the meeting, and provide relevant real-time services before and
during the meeting to help resolve communication technical issues.

In the event of a virtual shareholders meeting, when declaring the meeting open, the chair
shall also declare, unless under a circumstance where a meeting is not required to be
postponed to or resumed at another time under Article 44-20, paragraph 4 of the Regulations
Governing the Administration of Shareholder Services of Public Companies, if the virtual
meeting platform or participation in the virtual meeting is obstructed due to natural disasters,
accidents or other force majeure events before the chair has announced the meeting adjourned,
and the obstruction continues for more than 30 minutes, the meeting shall be postponed to or
resumed on another date within five days, in which case Article 182 of the Company Act shall
not apply.

In the event of any incident in the preceding paragraph that caused the meeting to be
postponed or resumed, shareholders who have not registered to participate in the original
shareholders' meeting by video conference shall not participate in the meeting postponed or
resumed.

For the meeting to be postponed or resumed under paragraph 2, shareholders who have
registered to participate in the original shareholders’ meeting by video conference and have
completed the registration but fail to participate in said meeting, the number of shares in
attendance and the voting rights and voting rights for elections exercised at the original
shareholders’ meeting shall be included in the total number of attending shareholders’ shares,
voting rights, and voting rights for elections at the meeting postponed or resumed.

When a shareholders’ meeting is postponed or resumed in accordance with paragraph 2, the
motions for which the voting and counting of votes have been completed and the voting
results or the list of elected directors or supervisors have been announced, do not need to be
discussed or resolved again.

When the Company convenes a shareholder’s meeting, supplemented by a video conference,

if the video conference cannot continue as under paragraph 2, after the number of shares in
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Article 17:

Article 18:

attendance through the video conference is deducted, the total number of shares in attendance
at the physical shareholders’ meeting reaches the number as required by law, the shareholders’
meeting shall continue. There is no need to postpone or resume the meeting in accordance
with paragraph 2.

When the meeting shall continue as in the preceding paragraph, for shareholders participating
by video conference, the number of their shares shall be included in the total number of shares
in attendance; however, they shall be deemed to abstain for all motions resolved at the
shareholders' meeting.

When postponing or resuming a meeting according to the second paragraph, the Company
shall handle the preparatory work based on the date of the original shareholders meeting in
accordance with the requirements listed under Article 44-20, paragraph 7 of the Regulations
Governing the Administration of Shareholder Services of Public Companies.

For dates or period set forth under Article 12, second half, and Article 13, paragraph 3 of
Regulations Governing the Use of Proxies for Attendance at Shareholder Meetings of Public
Companies, and Article 44-5, paragraph 2, Article 44-15, and Article 44-17, paragraph 1 of
the Regulations Governing the Administration of Shareholder Services of Public Companies,
the Company’s hall handle the matter based on the date of the shareholders meeting that is

postponed or resumed under the second paragraph.

(Handling of digital divide)
When convening a virtual-only shareholders meeting, this Corporation shall provide
appropriate alternative measures available to shareholders with difficulties in attending a

virtual shareholders meeting online.

These Rules shall take effect after having been submitted to and approved by a shareholders

meeting. Subsequent amendments thereto shall be effected in the same manner.
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Appendix 8

Article 1:

Article 2:

Article 3:

Article 4:

Article 5:

Article 6:

Article 7:

Article 8:

Article 9:

Procedures for Election of Directors

Amended on June 21, 2019

The Company’s elections of directors, except as Company Act, otherwise provided by law and

regulation or by the Company's Articles of Incorporation, shall follow the Procedures.
The Company’s elections of directors are held in shareholders’ meetings.

The election of directors shall adopt the candidate nomination system specified in Article
192-1 of the Company Act, and the Securities and Exchange Act and other laws and

regulations shall be complied with.
The seats of directors shall be defined by the Board pursuant to the Articles of Incorporation.

The cumulative voting method shall be used for election of the directors at this Corporation.
Each share will have voting rights in number equal to the directors to be elected, and may be
cast for a single candidate or split among multiple candidates. Attendance card numbers

printed on the ballots may be used instead of recording the names of voting shareholders.

In the Company’s elections of directors, voting rights separately calculated for independent
and non-independent director positions. Those receiving ballots representing the highest
numbers of voting rights will be elected sequentially according to their respective numbers of
votes.

When two or more persons receive the same number of votes, thus exceeding the specified
number of positions, they shall draw lots to determine the winner, with the chair drawing lots

on behalf of any person not in attendance.

The Board shall prepare ballots for directors. The ballots shall be sealed with the Board’s seal,
and the shareholder’s attendance card numbers and number of voting rights of the voter shall

be specified.

Before the election begins, the chair shall appoint a number of persons to perform the
respective duties of vote monitoring and counting personnel. Where no attending shareholder

voluntarily takes the duty of vote monitoring, the chair may appoint such arbitrarily.

The ballot boxes shall be prepared by the board of directors and publicly checked by the vote

monitoring personnel before voting commences.
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Article 10:

Article 11:

Article 12:

Article 13:

Article 14:

When filling in the ballots, the voting rights casted to a candidates shall be specified in the
column of “candidate” on the ballot with a brush, an ink pen, or a ball pen.
Where the voting rights are exercised via the e-voting method, such exercise shall be rendered

at the e-voting platform, in the way designated by the Company.

A ballot is invalid under any of the following circumstances:
1. Aballot not placed in the ballot box.

2. A ballot not prepared by the Board, not sealed with the Board’s seal, or not specified the

shareholder’s attendance card number and number of voting rights of the voter.
3. Ablank ballot not filled in with the number of voting rights by the voter.

4. Other that the number of voting rights allotted, other words, marks, or unknow things are

entered on the ballot.
5. The writing is unclear and indecipherable on the ballot.
6. The filled voting rights allotted have been altered on the ballot.

7. The total allotted voting rights are more than the voting rights held by the voter.
Furthermore, where the total voting rights are fewer than the voting rights held by the

voter, the voting rights short are deemed abstained.

The voting rights shall be calculated on site immediately after the end of the poll, and the
results of the calculation, including the list of persons elected as directors and the numbers of
votes with which they were elected, shall be announced by the chair on the site.

The ballots for the election referred to in the preceding paragraph shall be sealed with the
signatures of the monitoring personnel and kept in proper custody for at least one year. If,
however, a shareholder files a lawsuit pursuant to Article 189 of the Company Act, the ballots

shall be retained until the conclusion of the litigation.

The Company’s Board shall issue notifications to the persons elected as directors, or announce
the results of the election on MOPS.
These Procedures shall take effect after having been submitted to and approved by a

shareholders meeting. Subsequent amendments thereto shall be effected in the same manner.
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Appendix 9
List of Shareholding by Current Directors

(I) Detailed List of the Minimum Shares Held by All Directors, and the Shares Held Registered in the Shareholder

Registry
Title No. of shares that must be held No. of shares registered in the registry
Director 20, 724, 972 shares 115, 432, 333 shares

Note: book closure date: April 21, 2025

(IT) Details of Shares Held by Directors

Title Name No. of shares registered in the registry
Chairperson CHENG, YE-MING 17,179, 211 shares
Director WU, MEI-YING 12, 780, 790 shares
Director TSAI, HSI-CHI 24, 03b, 799 shares
Director TSAI HSI-YU 17, 844, 010 shares
Director LEE, WEN-FA 36, 300, 321 shares
Director TSAI CHENG-TING 7, 252, 202 shares

De Tai Yu Investment Company

Director 40, 000 shares
(Representative: LEE, WEN-LUNG)

Independent Director TSENG, YUNG-FU 0 shares

Independent Director HSU, LI-MING 0 shares

Independent Director LIU,HUANG-CHI 0 shares

Note: book closure date: April 21, 2025

Appendix 10.

The Impact of Stock Dividend Issuance on Business Performance, EPS, and

Shareholder Return Rate (Not applicable)
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